BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

11-02-07
04:59 PM
Order Instituting Rulemaking to Establish the
California Institute for Climate Solutions R.07-09-008
COMMENTS OF
THE ENERGY PRODUCERS AND USERS COALITION
THE INDICATED PRODUCERS AND
THE WESTERN STATES PETROLEUM ASSOCIATION
Cathy Reheis-Boyd Evelyn Kahl
Chief Operating Officer Nora Sheriff
Western States Petroleum Association  Elizabeth Westby
1415 L Street Alcantar & Kahl LLP
Suite 600 120 Montgomery Street, Suite 2200
Sacramento, CA 95814 San Francisco, CA 94104
916.444.9981 office 415.421.4143 office
916.444.8997 fax 415.989.1263 fax
creheis@wspa.org ek@a-klaw.com

Counsel to the Energy Producers and
Users Coalition, the Indicated
Producers and the Western States
Petroleum Association

November 2, 2007



BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Order Instituting Rulemaking to Establish the
California Institute for Climate Solutions R.07-09-008

COMMENTS OF
THE ENERGY PRODUCERS AND USERS COALITION
THE INDICATED PRODUCERS AND
THE WESTERN STATES PETROLEUM ASSOCIATION

The Energy Producers and Users Coalition,’ the Indicated Producers,? and
the Western States Petroleum Association submit these comments on the proposal
to establish the California Institute for Climate Solutions (CICS). These comments
are submitted pursuant to the Order Instituting Rulemaking issued September 25,
2007, and the Administrative Law Judge ruling of October 10, 2007.

In general terms, the CICS proposes to centralize greenhouse gas (GHG)
emission reduction efforts. The CICS would provide a data collection center, a
place to conduct technical research and perform demonstration projects, and a
forum for the gathering of like minds to consider policy recommendations. The

CICS would also serve as an outlet for collecting and disseminating information.

The University of California would “address the impacts of climate change with

! EPUC is an ad hoc group representing the electric end use and customer generation

interests of the following companies: Aera Energy LLC, BP West Coast Products LLC, Chevron
U.S.A. Inc., ConocoPhillips Company, ExxonMobil Power and Gas Services Inc., Shell Oil Products
US, THUMS Long Beach Company, Occidental Elk Hills, Inc., and Valero Refining Company —
California.

2 For the purpose of these comments, the Indicated Producers include Aera Energy LLC, BP
West Coast Products LLC, ConocoPhillips Company, Chevron U.S.A. Inc., and Occidental Energy
Marketing, Inc.



programs in energy and environmental research, technology development and
deployment, climate economics, infrastructure design, socioeconomic impacts and
responses, education, public services and policy action.” % The broad-based UC
proposal sets an initial funding level of $60 million per year for ten years, to be
recovered from customers purchasing electricity and natural gas from
Commission-regulated utilities.

It is not clear at this initial stage of the rulemaking however, how the CICS
research and educational programs outlined in the proposal fit with the efforts
undertaken by other state agencies or California utilities. Accordingly, the
Commission should first conduct an inventory of current GHG emission reductions
efforts to ensure that the CICS proposals compliment, coordinate or replace
existing programs. The Commission’s GHG inventory should identify each
program, its scope, timing and ratepayer (or other source) funding. With this
information, the Commission will be able to effectively coordinate all GHG

reduction efforts and related proceedings and ensure that it has a clear perspective

Proposal at 3.
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of the impact of the multiple, parallel efforts on ratepayers. In moving forward with
the consideration of this rulemaking, the Commission’s initial focus must be to

ensure coordination of GHG emission reduction programs.

Respectfully submitted,

g T

Evelyn Kahl

Nora Sheriff

Counsel to the Energy Producers and Users
Coalition, the Indicated Producers and the
Western States Petroleum Association

Dated: November 2, 2007
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CERTIFICATE OF SERVICE

|, Karen Terranova hereby certify that | have on this date caused the
attached Comments of the Energy Producers & Users Coalition, Indicated
Producers and the Western States Petroleum Association in R.07-09-008 to be
served to all known parties by either United States mail or electronic mail, to each party
named in the official attached service list obtained from the Commission’s website,

attached hereto, and pursuant to the Commission's Rules of Practice and Procedure.

Dated November 2, 2007 at San Francisco, California.
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